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ABANDONMENT. 

1. JUSTIFICATION. 

Commission authorizes TGT to abandon transportation service to 
Niagara Gas Transmission, under Section 7(b) of the Natural Gas Act. 
Temtatecs'Gee Transatiasion Cee 5.csown. scons cared ah hs 80; 88 

Commission authorizes abandonment of natural gas service under Section 
7(b) of the Natural Gas Act. Phillips Petroleum Co__.....-.---------- 898 


Termination of service to one interstate pipeline so that increased de- 
liveries of natural gas may be made to another interstate pipeline allowed 
under particular circumstances of this case, and results in no discontinuance 
of the sale of such gas for resale in interstate commerce. Phillips Pe- 
$elewtt GOiciiu 83 lence Seekee cui ket Be a ate cs Se 897; 900 
Commission authorizes abandonment of sale of natural gas by El Paso 
to Colorado under Section 7(b) of the Natural Gas Act. El Paso Natural 
Gast CG . denen Pie cu einen eS A 1146 


ACCOUNTS AND ACCOUNTING. 


1. AuTHORITY TO REGULATE. 
Provisions of Federal Power Act are sufficiently broad to authorize a 
System of Accounts which provides that political expenditures be charged to 
& particular account. Alabama Power Co_........-..-..-------------- 286 
2. Basis or AccouNTING SysTEM. 
Criterion of ‘political’? expenditures is not too indefinite to supply a 
reasonable and lawful standard for the classification of expenditures under 
the system of accounts. Alabama Power Co_.......--..-------------- 287 
Classification of these expenditures below the line is necessary to be 
consistent with objectives of utility accounting regulation which aims at 
separate disclosure and classification of all such controversial items. 
SIGE POU Cis. ic awiisditiaditivudatdcglabbtbasiaciiaws st 286 
Commission concludes that questioned advertising expenditures are 
political in character and should be classified to Account 538. Alabama 
PO668 GO. Son icss Lacidsndigaustceuedahnddth dene ideddets 288 
3. Cost. 
Experience has shown that traditional original cost, prudent investment 
rate base method of regulating utilities is not a sensible, or even a workable 
method of fixing rates of independent producers of natural gas. Phillips 
Pobre Ces. cig) ese nwa an dee eh ee cen RSE 542 
4. OPERATING EXPENSE. 
Interpretation E-110 provides that cost of advertisements that are 
reasonably to be characterized as political should be classified to Account 
538, Miscellaneous Income Deductions, in contrast to expenditures for 
other types of advertisements which are charged to operating expense 
accounts: . Alsbowe : Fewer Otis. se seas cchidbd pccscustedecsdesse sad 284 
With exception of the first, the advertisements on their face deal with 
a political controversy, private-public power dispute, and hence involve 
presentation of arguments in matters of political controversy. Alabama 
PONE Hiei eiitikcaicien seccet he Dati sicaslticintatahca cdtascaententaaaa tioning aces a antonio aaa 284 


CERTIFICATES. 

1. ComMPETING INTERESTs. 

Commission distinguishes National Coal case in denying coal intervenors’ 
contention that Commission has duty to weigh interest of competing fuels. 
Machine, .W teenth Ft TAG Ciiidies wins en trndege cman awe 179 

2. CONDITIONS. 

Certificate conditioned to require applicant to build laterals in accordance 
with applicant’s “10¢ formula”. Michigan Wisconsin Pipe Line Co-_-.---- 190 
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CERTIFICATES—Continued 


2. Conp1T1IoNs—Continued 


In view of Catco, Commission conditions certificates to require that the 
proposed 16¢ initial price be reduced to 15¢, considering, among several 
factors, other certificated prices in area. Humble Oil & Refining Co----- 

Commission considers prices in area, and in other Oklahoma fields, depth 
of drilling, lack of triggering effect, and slight impact on weighted average 
unit cost in finding that proposed 16¢ initial price is not ‘‘in line,’ and 
imposes condition that it be reduced to 15¢. atural Gas Pipeline Co. of 


Page 


193 


i cs ed ad cept cc si 5 ce tai ene ee io 227-22 


Question of refunds under condition in temporary certificate discussed 
in view of Sunray case. Natural Gas Pipeline Co. of America_..-.------ 
Referring to other certificated, non-jurisdictional, and intrastate sales, 
Commission finds that initial producer rates are not “out of line’ and 
should not be conditioned, considering also that there will be no automatic 


triggering, or any effective triggering. Texaco Inc__..---------- 982; 983; 985 


Certificates issued to South Texas and to Coastal States and Southern 
Coast in the Joint Venture conditioned to require that two years after 
start of deliveries these companies submit cost of service studies and re- 
vised rate schedules reflecting such cost of service studies. Texaco I nc_-- 

Recommendation for attachment of condition reducing Trunkline’s rates 
for Zone 2 sales rejected, since it is necessary and desirable that all such issues 
be considered and determined in pending rate cases rather than in this cer- 
tificate proceeding. Trunkline Gae:Co...... 122-22. sso ee ces e cess 

Authorizations for St. Jacob Storage Field conditioned to prescribe that 
risk of loss to Laclede and Illinois Power, customers of Transmission, in 
event of failure of facility, is limited to their proportionate share of re- 
coverable base storage gas, and that they will not be liable to compensate 
Transmission for further development expenses if Transmission is unable 
to perform its obligation of providing storage service. Trunkline Gas Co- 

ondition attached requiring Transmission to file revised plan of financ- 
ing that eliminates preference to Mississippi River Fuel over public in sale 
of common stook. Tyunkline Gas Co... 22025 on nc odie ccc bee nce scan 

Proposed rates accepted as initial rates, but without approving cost of 
service presentations, which can be more appropriately and accurately 
reviewed in a rate proceeding. El Paso Natural Gas Co 


3. CONVENIENCE AND NECESSITY. 


Commission directs Michigan Wisconsin, under Section 7(a) of the 
Natural Gas Act, to establish and maintain physical connection of its 
transportation facilities with those of Central Missouri and to deliver and 
sell natural gas to Central Missouri. Midwestern Gas Transmission Co-- 

Commission denies application for certificate of public convenience and 
necessity under Section 7 of Natural Gas Act for Temporary Winter 
Service, since customers and volumes are not known. Tennessee Gas 
T YORSGMIRIDE 86 6s i 28 ING 5 SRE ead kee Seen kd ed eeee echo 

Commission issues certificates of public convenience and necessity under 
Section 7 of the Natural Gas Act to applicants. Tennessee Gas Transmis- 
CU Ss oe cea as ess Cab as eats euLe 

Commission issues certificates of public convenience and necessity under 
Section 7 of the Natural Gas Act, to PGT and El Paso. Pacific Gas Trans- 
Wbineteii ieee osu ci latest ected f ciet ue eee ed 

Commission issues certificate of public convenience and necessity under 
Section 7 of the Natural Gas Act to applicant. Michigan Wisconsin Pipe 
Sit C2. kn Se hha ae cn es tak Guess 

Commission issues certificates of public convenience and necessity under 
Section 7 of the Natural Gas Act to applicants. Humble Oil & Refining 
Commission issues certificates of public convenience and necessity under 
Section 7 of the Natural Gas Act. Natural Gas Pipeline Co. of America-_- 

Commission issues certificates of public convenience and necessity under 
Section 7 of the Natural Gas Act to applicants. Texas Eastern Trans- 
reesOn ene i hbo, 20 S08 eh ee oe ee ere OE ot Is ie 

Commission issues certificate of public convenience and necessity under 
Section 7 of the Natural Gas Act to applicant. Atlantic Seaboard Corp--- 

Commission issues certificate of public convenience and necessity to 
ees under Section 7 of the Natural Gas Act. Midwestern Gas Trans- 
mission Co 
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CERTIFICATES—Continued 
3. CONVENIENCE AND NEcEssity—Continued 


Midwestern’s sales of surplus interruptible gas to American Louisiana 
found in public interest since, 1.) having no storage facilities, it is only way 
Midwestern could improve its load factor; 2.) it would appreciably offset 
expected deficiency in net income for 1960; 3.) would produce additional 
incremental income in 1961; and 4.) would benefit American Louisiana and 
public it serves. Midwestern Gas Transmission Co 849; 851 

Commission issues certificate of public convenience and necessity under 
Section 7 of the Natural Gas Act to United Gas Pipe Line Co. United Gas 
Pipe Line Co 

Commission issues certificates of public convenience and necessity under 
Section 7 of the Natural Gas Act to applicants. Texaco Inc 

Commission issues certificates of public convenience and necessity under 
Section 7 of the Natural Gas Act to applicants. Trunkline Gas Co 

Commission issues certificates of public convenience and necessity under 


Section 7 of the Natural Gas Act to E] Paso and Colorado. El Paso Natural 
Gas Co 


4. DURATION. 


Cities Service’s certificate for sale to Natural limited to one year, since 
it is a ‘spot sale’’ to dispose of surplus gas for a temporary period. Natu- 
ral Gas Pipeline Co. of America 

5. Facrvirigs. 


Proposed TWS rate meets requirements of public convenience and 
necessity for purposes of a certificate proceeding since it has been shown 
that it exceeds incremental additional cost of rendering service and will 
contribute toward offsetting fixed costs of existing facilities. Tennessee 
Gas Transmission Co 

Commission directs Panhandle, under Section 7(a) of the Natural Gas 
Act, to establish and maintain physical connection of its transportation 
facilities with facilities of Applicant and to deliver and sell natural gas 
to Applicant. Village of Stonington, Illinois__........-.-------------- 

Midwestern’s sales of surplus interruptible gas to American Louisiana 
found in public interest since, 1.) having no storage facilities, it is only 
way Midwestern could improve its load factor; 2.) it would appreciably 
offset expected deficiency in net income for 1960; 3.) would produce addi- 
tional incremental income in 1961; and 4.) would benefit American Louisi- 
ana and public it serves. Midwestern Gas Transmission Co 849; 851 

Transmission’s requested 4% rate of depreciation accrual rejected in 
favor of 3.5% rate, which is rate of parent and supplier, and where reserve 
life is 17.5 years, facilities should last at least 30 years, and gas supplies 
should be forthcoming for a comparable period. Trunkline Gas Co 

El Paso’s project will provide new and necessary long-term supply for 
California at slightly less cost than Transwestern supply; give that mar- 
ket direct access to El Paso’s gas fields in Wyoming; enable El Paso to 
make further use of its Northwest Division facilities at higher load factor 
with resulting economies and increased flexibility of operation of its system. 
El Paso Natural Gas Co 


6. Factors. 

(a) End Use. 

Transportation service for interruptible industrial sale for use as boiler 
fuel in municipal generating plant approved, considering savings which 
would result, as well as other circumstances. Trunkline Gas Co 

(b) Financing. 

PGT required to file report relative to sale of each class of security prior 
to commencement of initial financing. Pacific Gas Transmission Co-_---- 

PGT and El Paso to file firm contract required herein prior to commence- 
ment of financing. Pacific Gas Transmission Co 

Condition attached requiring Transmission to file revised plan of financ- 
ing that eliminates preference to Mississippi River Fuel over public in sale 
of common stock. Trunkline Gas Co 
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CERTIFICATES—Continued 


6. Factors—Continued 
(ec) Gas Supply. 

Part of El Paso’s gas supply reserved for Northwest Division to preserve 
Northwest market’s priority of service provided in pre-merger Pacific- 
Northwest-El Paso contract, until it is demonstrated in subsequent pro- 
ceeding that such supply is not needed. Pacific Gas Transmission Co_--_- 

Gas supply with minimum deliverability life of 12 years approved for 
existing pipeline company, where estimate reflects limiting volumes avail- 
able under all minor contracts to approximately 12% of requirements, 


but excludes reserves under cancelled contract and untested reserves. 
Trunkline Gas Co 


Transmission’s requested 4% rate of depreciation accrual rejected in 
favor of 3.5% rate, which is rate of parent and supplier, and where reserve 
life is 17.5 years, facilities should last at least 30 years, and gas supplies 
should be forthcoming for a comparable period. Trunkline Gas Co_._.-- 

With improvement in over-all supply and abandonment of sale to 
Colorado it appears that El Paso has sufficient reserves to support new 
Gey eee,. “TNE Fame Te th bs oe Sin ik Said a Sas ckaesewigceds 

El Paso’s project will provide new and necessary long-term supply for 
California at slightly less cost than Transwestern supply; give that market 
direct access to El Paso’s gas fields in Wyoming; enable El Paso to make 
further use of its Northwest Division facilities at higher load factor with 
resulting economies and increased flexibility of operation of its system. 
ae CP I nec tein oe teteasuetee SeaaUSaecessce 

(d) Initial Rates and Tariff Provisions. 

Proposed TWS rate meets requirements of public convenience and neces- 
sity for purposes of a certificate proceeding since it has been shown that 
it exceeds incremental additional cost of rendering service and will con- 
tribute toward offsetting fixed costs of existing facilities. Tennessee Gas 
7 rahentatinlt Ges 644 aided. th SeaS SU i ee es bs be LUSa 

In view of Catco, Commission conditions certificates to require that the 
proposed 16¢ initial price be reduced to 15¢ considering, among several 
factors, other certificated prices in area. Humble Oil & Refining Co___.-- 

Commission considers prices in area, and in other Oklahoma fields, 
depth of drilling, lack of triggering effect, and slight impact on weighted 
average unit cost in finding that proposed 16¢ initial price is not ‘‘in line’, 
and imposes condition that it be reduced to 15¢. Natural Gas Pipeline 
Co. of America 

Problem of initial price cannot be solved by attempting to perpetuate 
a price level that has become obsolete. Natural Gas Pipeline Co. of 
America 


Trunkline required to file tariff revisions providing for definitive allo- 

cations of overrun gas. Trunkline Gas Co 
(e) Market. 

Part of El Paso’s gas supply reserved for Northwest market’s priority 
of service provided in pre-merger Pacific-Northwest-El Paso contract, until 
it is demonstrated in subsequent proceeding that such supply is not needed. 
Pastid Gee Tease. Gos. 5 eco deh Secs ded ess Soe Bsc sececel. 

Commission discusses applicant pipeline company’s market for addi- 
tional volumes of natural gas. Michigan Wisconsin Pipe Line Co------- 

Establishment of direct outlet to substantial and growing California 
market from Wyoming fields should stimulate further development in 
thie area: Bt Pasé' Natural Ger O62 25h sooo a ee ele 

Growing California market will absorb these volumes without material 
change in pattern of service presently necessary to meet its over-all fuel 
requirement and public interest will be better served by constructing 
this project now rather than deferring it until a fuel crisis exists, at which 


= this or comparable supply might not be available. El Paso Natural 
as Co 


El Paso’s project will provide new and necessary long-term supply for 
California at slightly less cost than Transwestern supply; give that market 
direct access to El Paso’s gas fields in Wyoming; enable El Paso to make 
further use of its Northwest Division facilities at higher load factor with re- 
sulting economies and increased flexibility of operation of its system. 
El Paso Natural Gas Co 





Page 


139 


1024 


1037 


1143 


1141 


74 


193 


Dubai twee Jo Sie ee SLUR uC US a coe 227-229 


227 
1030 


139 


179 


1141 


1144 


INDEX-DIGEST 


CERTIFICATES—Continued 


6. Facrors—Continued 
(f) Miscellaneous. 

Although Commission has in past recognized that differences in delivery 
pressures and well depth are factors pertinent to initial prices of producer 
sales, here these factors are not of decisive importance. Humble Oil & 
Refining Co 

Commission considers prices in area, and in other Oklahoma fields, 
depth of drilling, lack of triggering effect, and slight impact on weighted 
average unit cost in finding that proposed 16¢ initial price is not “‘in line’, 
and imposes conditions that it be reduced to 15¢. Natural Gas Pipline 


ee ee ens | ee eee es ae ee ee 227-229 


Sale by Trunkline to NIPSCO certificated, since apart from any question 
of needed additional supplies of natural gas, Trunkline gas will help solve 
a pressure deficiency problem which could otherwise be remedied only by 
future expenditures of $12,000,000 for new facilities. Trunkline Gas 
C 


1026; 1027 


(g) Pipeline Capacity. 

Denial of recent applications under Section 7 (a) of the Natural Gas Act, 
for Panhandle’s lack of unallocated capacity does not affect this case, since 
en has recently increased its capacity. Village of Stonington, 

llinois 

Midwestern’s sales of surplus interruptible gas to American Louisiana 
found in public interest since, 1.) having no storage facilities, it is only way 
Midwestern could improve its load factor; 2.) it would appreciably offset 
expected deficiency in net income for 1960; 3.) would produce additional 
incremental income in 1961; and 4.) would benefit American Louisiana and 
public it serves. Midwestern Gas Transmission Co 

El Paso’s project will provide new and necessary long-term supply for 
California at slightly less cost than Transwestern supply; give that market 
direct access to El Paso’s gas fields in Wyoming; enable E] Paso to make 
further use of its Northwest Division facilities at higher load factor with 


resulting economies and increased flexibility of operation of its system. 
El Paso Natural Gas Co 


7. GENERAL. 


Commission directs TGT to establish physical connection of its trans- 
mission facilities with those of applicants and to deliver and sell natural ges 
to applicants, under Section 7(a) of the Natural Gas Act. Tennessee Gas 
Transmission Co 

In applying Mich-Wisc’s “‘10¢ formula’, Commission considers inter- 
ruptible as well as firm sales, excludes cost of meter station, and uses 
Mich-Wisc’s estimate of cost of laterals. Michigan Wisconsin Pipe Line 


Instant certificate proceeding is not a proper one in which to determine 
what effect, ratewise, if any, should be given to differences in cost and 
character of service on applicant’s system, or to determine whether the 
transmission lines are operated as an integrated system, and any rezoning 
of the system for rate-making purposes should only be ordered in a rate 
proceeding. Atlantic Seaboard Corp 

Referring to other certificated, non-jurisdictional, and intrastate sales, 
Commission finds that initial producer rates are not “out of line’ and 
should not be conditioned, considering also that there will be no auto- 


matic triggering, or any effective triggering. Texaco Inc___..----- 982; 983; 985 
Statement of General Policy No. 61—1 discussed. 982; 983; 985 


There is no need to interfere with discretion of management in TGT’s 
decision to sell gas to South Texas rather than to take the gas into its own 
system. 

Under the circumstances, for purposes of examining validity of its 
rates, South Texas Gathering Co. should be treated as a pipeline under 
cost rate base method. Tezaco Inc 

Imposition of cost-of-service type rate schedule applicable to Trans- 
mission’s CQ-1 service would not be warranted in circumstances of this 
case. Trunkline Gas Co 


986 
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CERTIFICATES—Continued 
7. GENERAL—Continued 


Transmission’s project should be considered on basis of its proposed 
third year of operations, instead of first year, and it should be required to 
file new tariff and service agreements based on third year operations. 
Trinliitte Wie Vee os es Sose I eaeeclh De See dewedic 1033 
Under provisions of Policy Statement, producers are entitled to no more 
than 21.5¢ per Mef, exclusive of tax for gas from southern Louisiana, 
which total price of 23.25¢ is here determined. Trunkline Gas Co____-_-- 1038 
8. SToRAGE FAcILirTIEs. 
Since this Winter Service is directly dependent on, and limited by serv- 
ice characteristics of, the storage facilities and off-peak capacity necessary 
for it and is thus distinct from other firm services rendered by Texas 
Eastern, it is appropriate that the rate should be based on a separate 
allocation to Winter Service of all storage and other costs directly related 
tolt. Texas: Hadtern Tranamiesion Corp... .. 63s 2 coc ce cee ce 366 
Midwestern’s sales of surplus interruptible gas to American Louisiana 
found in public interest since, 1.) having no storage facilities, it is only 
way Midwestern could improve its load factor; 2.) it would appreciably 
offset expected deficiency in net income for 1960; 3.) would produce 
additional incremental income in 1961; and 4.) would benefit American 
Louisiana and public it serves. Midwestern Gas Transmission Co__------ 849; 851 
Authorization for St. Jacob Storage Field limited to temporary authori- 
zation, pending further development and testing, and Transmission required 
to file plans and periodic reports. Trunkline Gas Co__..--.------------ 1035 
Authorizations for St. Jacob Storage Field conditioned to prescribe that 
risk of loss to Laclede and Illinois Power, customers of Transmission, in 
event of failure of facility, is limited to their proportionate share of recover- 
able base storage gas, and that they will not be liable to compensate 
Transmission for further development expenses if Transmission is unable 
to perform its obligation of providing storage service. Trunkline Gas Co. 1036 
9. TemMPoRARY CERTIFICATES. 
Authorization for St. Jacob Storage Field limited to temporary authori- 
zation, pending further development and testing, and Transmission 
required to file plans and periodic reports. Trunkline Gas Co 1035 


COST 
1. CREDITs. 
There is no necessity in this proceeding in crediting gas costs with a 


possible service to oil production, particularly in view of inadequacy of 
POCORN, ~ "Fee FUP OmN es lw oo ce cnn dead ee edbseduss 555; 631-633 


COST OF SERVICE. 
1. ALLOCATION AND CLASSIFICATION OF CostT. 


PGT’s tariff formula amended to apportion costs on basis of demand- 

miles and commodity-miles in accordance with precedent. Pacific Gas 

Transmiiow Ges sea see So ee he 6 ee eb ncul woatnan 139 
Imputed cost method does not constitute satisfactory basis for deter- 

mination of cost of Phillips’ casinghead and condensate gas produced in Oil 

and Gas Production Dept., since it does not allocate total costs, but merely 

assumes that unit cost of casinghead and condensate gas is same as unit 

cost derived from dry gas produced in Panhandle-Hugoton Field without 

using or reflecting actual costs of joint product wells. Phillips Petroleum 

CE gp 2s cotta Reade ee is dad bude s ube weedode 553; 620-623 
Relative cost method is particularly suitable for allocating joint pro- 

duction costs of company such as Phillips where number of leases and 

geographical spread of operations provide broad base for determining unit 

costs of separate products exclusive of exploration. Phillips Petroleum 

(Divine ctig den dautis madlond abe cchab bet Bekah esl SULA eae nee 553; 624 
In applying relative cost method, classification of production costs into: 

(1) direct expenses, including depletion, depreciation, and amortization 

which are shown in records by leases, (2) indirect expenses, which must be 

allocated to leases, and (3) return and taxes, based on investments identi- 

fiable by leases, appears to be appropriate. Phillips Petroleum Co. 553; 624, et seq. 
Commission discusses problems in allocating exploration costs. Phillips 

INE Rai ao ors a lt ee eer es dae ee arm 555-560; 653-697 
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COST OF SERVICE—Continued 


1. ALLOCATION AND CLASSIFICATION OF Cost—Continued Page 


Commission allocates exploration costs, applying factor of four to Btu 

relationship of one Mef of gas to one barrel OF oil of one to six, arriving at 

cost relationship of one to 24, based on Commission’s exercise of administra- 

tive judgment applied to facts of record. Phillips Petroleum Co___------ 560 
Allocation of raw gas costs to extracted liquids, raw gas sold and residue 

gas performed on basis of aggregate Btu. Phillips Petroleum Co_ 564; 683-695 
2. EXPLORATION AND DEVELOPMENT. 
It is reasonable and prudent for Phillips to develop more reserves each 

year than it produces in view of expanding demand for natural gas. 


FRET A IE a6 crags Atetints Hin amend alee ah aemead 550-551 
Commission discusses problems in allocating exploration costs. Phillips 
Presets Gals 2k abodes hai de aha ee 555-560; 653-679 


Commission allocates exploration costs, applying factor of four to Btu 
relationship of one Mef of gas to one barrel of oil of one to six, arriving 
at cost relationship of one to 24, based on Commission’s exercise of admin- 
istrative judgment applied to facts of record. Phillips Petroleum Co 


3. GENERAL. 


Imputed cost method does not constitute satisfactory basis for deter- 
mination of cost of Phillip’s casinghead and condensate gas produced in 
Oil and Gas Production Dept., since it does not allocate total costs, but 
merely assumes that unit cost of casinghead and condensate gas is same as 
unit cost derived from dry gas produced in Panhandle-Hugoton Field 
without using or reflecting actual costs of joint product wells. Phillips 
POG CBs in ca dacnncnoguucscecesakgeneeneerens ..----. 553; 620-623 
Relative cost method is particularly suitable for allocating joint pro- 
duction costs of company such as Phillips where number of leases and 
geographical spread of operations provide broad base for determining 
unit costs of separate products exclusive of exploration. Phillips Pe- 
troleum Co . 553; 624 


In applying relative cost method, classification of production costs into: 
(1) direct expenses, including depletion, depreciation, and amortization 
which are shown in records by leases, (2) indirect expenses, which must 
be allocated to leases, and (3) return and taxes, based on investments 
identifiable by leases, appears to be appropriate. Phillips Petroleum 
Id de atcn dees heme tee vase eet wc bs ae ae eae Ge 553; 624, et seq. 
4. OPERATING ExpENses (IN GENERAL). 


Allocation of indirect overhead and direct general expense between 100% 
oil leases and joint product leases should be made on basis of direct 
operating expenses, and not on basis of net capital invested, since man- 
agement’s function is concerned with direct operation of business in any 
particular year. Phillips Petrolewm Co__...--..---------- 554-555; 626, et seq. 


5. Purcwasep Gas Costs. 


Since producers selling gas to Phillips under percentage contracts will 
receive more for their gas as a result of changes Commission makes in 
Phillips rates, without a rate filing, or other action on their part, Phillips 
will automatically be required to pay more for its gas, and its purchased 
gas cost must be adjusted accordingly. Phillips Petroleum Co_.... 552; 750-756 


6. TAxEs. 


In applying relative cost method, classification of production costs into: 
(1) direct expenses, including depletion, depreciation, and amortization 
which are shown in records by leases, (2) indirect expenses, which must by 
allocated to leases, and (3) return and taxes, based on investments identifi- 
able by leases, appears to be appropriate. PhillipsPetroleum Co. 553; 624, et seq. 
Full effect must be given to Congressional intent to make tax saving of 
statutory depletion and intangible well drilling costs available to tax- 
payers, but not in form of additional profits. Phillips Petroleum Co_ 568; 707-723 
Tax incentives not set forth as specific items in cost of service, since a 
larger return than permitted by tax incentives is allowed. Phillips Petro- 
bite Cao hon i ee ee ag I ee oe een neck chee 569; 707-723 
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COST OF SERVICE—Continued 


6. Taxes—Continued 

Phillips’ actual debt ratio and actual cost of debt should not be adjusted 
to reflect as an interest-free loan an item of deferred Federal income tax 
liability arising from accelerated amortization provisions of Sec. 168 of 
internal Revenue Code, since this provision is to benefit taxpayer, not 











Page 


qonsumint. “PRAM bG PORN CO. oo. oso oo See hb 5 FS Sn es ck 570; 739-742 


DEPRECIATION AND DEPLETION. 


In applying relative cost method, classification of production costs into: 
(1) direct expenses, including depletion, depreciation, and amortization 
which are shown in records by leases, (2) indirect expenses, which must be 
allocated to leases, and (3) return and taxes, based on investments identifi- 
able by leases, appears to be appropriate. Phillips Petroleum Co_-_------ 


553; 


624, et seq. 


Transmission’s requested 4% rate of depreciation accrual rejected in 
favor of 3.5% rate, which is rate of parent and supplier, and where reserve 
life is 17.5 years, facilities should last at least 30 vears, and gas supplies 
should be forthcoming for a comparable period. Trunkline Gas Co___-.-- 


DISCRIMINATION. 


1. Rates. 

Mich-Wisc’s ‘‘10¢ formula” applied to each lateral, rather than to a 
combining of laterals, since otherwise discrimination will occur. Michigan 
WV PORN a ne I 0 8 Ss eh ec oe Lhe een cele 


DUE PROCESS. 


No consequential interference with management or deprivation of 
property or other rights without due process can result from these ac- 
counting classification proceedings. Alabama Power Co__..------------- 


EXPORTATION AND IMPORTATION. 


Commission modifies prior export authorization to permit emergency 
interconnection between TGT and Trans-Canada. Tennessee Gas Trans- 
OI aa iden hanes ool as ein od istic eens se cia 

Applicant in certificate case involving importation of Canadian natural 
gas required to file annual reports showing monthly and peak day volumes 
and average monthly price, instead of more detailed reports required by 
examiner. Pacific ie NE TN ei ise ss csc den cack 

Projects proposing importation of Canadian gas are in public interest, 
and domestic consumers will be adequately protected by American and 
Canadian regulatory agencies, under existing laws. Pacific Gas Trans- 
URIs eSpace eechicie Sere gliniolaa an dn ie memeaeineanen asia 

General policy of Commission favors importation of natural gas and 
authorization of importation without ruling on price to be paid by domestic 
consumers. Pacific Gas Transmission Co... .. ...<.....--.-.......-- 

Commission authorizes PGT, El Paso and Montana Power to import 
natural gas from Canada, under Section 3 of the Natural Gas Act. Pacific 
ES Ser Pea ae Peep! ne Sn eer Bee 


JURISDICTION. 


1, EXEMPTION. 
(a) Production and Gathering. 
Gasoline plant operations are non-jurisdictional, since these operations 
constitute a business for benefit of Phillips rather than for purpose of 


1037 


181 


287 


138 


138 


160 


143 


rendering gas fit for pipeline transportation. Phillips Petroleum Co_. 562-565, 
683-695 


2. Naturat Gas, TRANSMISSION AND SALE FOR RESALE IN INTERSTATE 
CoMMERCE. 

Gasoline plant operations are non-jurisdictional, since these operations 

constitute a buiness for benefit of Phillips rather than for purpose of 


rendering gas fit for pipeline transportation. Phillips Petroleum Co_.- 562-565; 


683-695 
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LICENSE. 
1. AMENDMENT. 


Commission amends license issued to PGE for Pelton development, under 
Section 4(e) of the Federal Power Act, to include the Round Butte develop- 
ment. Portland: Geneat Bieteie, CO cin can uinnccdoncuepeeetmscntaneon 


2. COMPREHENSIVE PLAN OF DEVELOPMENT. 


Since project works for both developments constitute parts of a single 
project which is best adapted to a comprehensive plan for development of 
Deschutes River, outstanding license for Pelton development should be 
amended to include proposed Round Butte development. Portland General 
TOES Oia cca sd ctw tec tthe Hh nai nidnmpeells Dtbane Detail 

3. CoNnDITIONS. 

License conditioned to reserve right, upon recommendation of Secretary 
of Interior, Oregon State Game Commission, Fish Commission of Oregon, 
or on Commission’s motion, and after notice and opportunity for hearing, to 
require PGE to take appropriate measures to control trash or rough fish in 
Round Butte and Pelton reservoirs. Portland General Electric Co 


4. GENERAL. 


Minimum stream flows at river mile 100 for March, April, May and June 
during construction and first two years of operation should be maintained 
at 3,500 cfs, or inflow to Round Butte and Pelton reservoirs, whichever 
is lege... Prondiad: Generel Tegee Gti oc csacen cht Chath an swenccunecdunds 

In view of cycle of fish life, period of testing and evaluation of fish 
facilities should be four years rather than three years. Portland General 
OWNS CB ccacciinwdintacccwniiiionanadinne te badabean abate 


PRACTICE AND PROCEDURE. 


1. EvIpENCE. 


Application for certificate by Horizon Oil dismissed for failure to appear 
OE POONA GUIERENO:, - TUMOR Bisa 5 onc es neocon tgeasnendeawaseeahase 


2. INTERVENTION. 


Commission distinguishes National Coal case in denying coal intervenors’ 
contention that Commission has duty to weigh interests of competing fuels. 
Di ichigat, FEES EV FARO CO a xo wisi rss pik Rihanna atintala aan 


3. REGULATIONS. 


Section 154.22 of Regulations Under the Natural Gas Act waived, and 
TGT permitted to file rate schedule and form of service agreements cover- 
ing TWS service, to eliminate delay in event TWS service is later approved. 
Tenncseel Gan Trémemes Ob= = ooo 55 os ooo Sele S hw 


RATES 


1. AFFILIATION, 

PGT’s 85% debt ratio approved, due to peculiar circumstances, includ- 
ing fact that it is a subsidiary of PG&E, a strong company. Pacific Gas 
T VUINGUIONY Ci a ra asa ct ne as ree gael alae nda 

2. CONSTRUCTION OF JUST AND REASONABLE UNDER SECTION 4 OF 

NGA anv Section 205 or FPA. 

Question of whether rate payer or shareholder shall ultimately pay 
these particular expenses must await rate proceedings, for accounting 
classification matter of this kind does not involve determining just and 
reasonable rates for the utility. Alabama Power Co_.........-.....---- 

Use of traditional method for regulating utilities provides only some 
possible aid toward solving, but not the answer, to problem of fixing pro- 
Gucers’ eaten: : Fae FPO Gol ois ence egg d wed ec inlanpeensin am 

In applying relative cost method, classification of production costs into: 
(1) direct expenses, including depletion, depreciation, and amortization 
which are shown in records by leases, (2) indirect expenses, which must be 
allocated to leases, and (3) return and taxes, based on investments identi- 


Page 


fiable by leases, appears to be appropriate. Phillips Petroleum Co. 553; 624, et seq. 


Commission terminates proceedings under Section 4(e) of the Natural 
Gas Act, with two limited exceptions, since, inter alia, the record indicates 
that these rates have produced revenues less than cost of service during 
periods they were in effect. Phillips Petroleum Co_......---.---------- 





576 
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RATES—Continued 


3. Cost or Service METHOD. Page 
Producers of natural gas cannot, by any stretch of imagination, be prop- 
erly classified as traditional public utilities. Phillips Petroleum Co-_-_-_-__- 542 


Better method of regulating producer rates would be to establish fair 
prices for gas itself and not for each individual producer. Phillips Petro- 


WOW CO 66 oe starr ate tetas pierces en sk wet ood sasires «ea eeeS 547 
Commission proceeds in this case on cost basis, since evidence was pre- 
sented almost entirely on this basis. Phillips Petroleum Co__..-.------- 549 


4, GENERAL. 


Better method of regulating producer rates would be to establish fair 
prices for gas itself and not for each individual producer. Phillips Petro- 


SONG C8 a 5 eS eWO Ses cobs noe suse eek out esas een de Dogan Ae 547 
Commission proceeds in this case on cost basis, since evidence was pre- 
sented almost entirely on this basis. Phillips Petroleum Co_.-..-------- 549 


5. INVESTIGATION UNDER SECTION 5(a) or NGA AND Section 206 FPA. 

Commission terminates rate investigation proceeding under Section 5(a) 
of the Natural Gas Act. Phillips Petroleum Co_..............-.-.---- 576 

6. ZONING. 

Instant certificate proceeding is not a proper one in which to determine 
what effect, ratewise, if any, should be given to differences in cost and 
character of service on applicant’s system, or to determine whether the 
transmission lines are operated as an integrated system, and any rezoning 
of the system for rate-making purposes should only be ordered in a rate 
proceeding. Atlantic Seaboard Corp-_---_------ Seicuecutocassoaacwenas WEE 
RATE BASE. 

1. AVERAGE v. YEAR-ENpD Rare Base. 

In a producing company with a rapidly expanding need for investment, 
average test year rate base is not as representative of succeeding years as 
year-end test year rate base. Phillips Petroleum Co_______------ 565; 697-701 

2. FururE ADDITIONS AND CONSTRUCTION WorK IN PROGREsS. 

Undeveloped offshore leases held by Phillips subsidiary included in rate 
base even though there was no production from them during test year, 
in absence of showing that holding these reserves without producing gas 
from them was unwarranted. Phillips Petrolewm Co__.-- Se Baie Scant ae ORO 

Net investment in San Juan producing leases transferred to Pacific 
Northwest in 1955 included in rate base, since fact that reserves owned 
during test year did not produce reserves is not sufficient ground to ex- 
clude them, for reserves are often obtained and properly held for future 
needs because of conditions beyond control of producer, and additions to 
Phillips’ Gas Dept. properties in 1955 not only replaced San Juan Re- 
serves, dollar for dollar, but added to net investment. Phillips Petro- 

ON ec Sok es a ee eee See a We, Sete ck 565; 703-704 

3. PLANT. 

Undeveloped offshore leases held by Phillips subsidiary included in rate 
base even though there was no production from them during test year, 
in absence of showing that holding these reserves without producing gas 
from them was unwarranted. Phillips Petroleum Co__.-._..-..------ 565; 618 

Net investment in San Juan producing leases transferred to Pacific 
Northwest in 1955 included in rate base, since fact that reserves owned 
during test year did not produce reserves is not sufficient ground to exclude 
them, for reserves are often obtained and properly held for future needs 
because of conditions beyond control of producer, and additions to Phillips’ 

Gas Dept. properties in 1955 not only replaced San Juan Reserves, dollar for 
dollar, but added to net investment. Phillips Petroleum Co __---- 565; 703-704 


RATE OF RETURN. 


PGT’s 85% debt ratio approved, due to peculiar circumstances, including 
fact that it is a subsidiary of PG&E, a strong company. Pacific Gas 
NR hia Na a cae ie ga ee 170 
PGT’s proposed 614% rate of return limited to 644, which will provide 
10144% return on equity, since PGT’s risk is lower than normal and it has a 
strong market. Pacific Gas Transmission Co_.......-.---.------------ 
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RATE OF RETURN—Continued Page 
In applying relative cost method, classification of production costs into: 
(1) direct expenses, including depletion, depreciation, and amortization 
which are shown in records by leases, (2) indirect expenses, which must be 
allocated to leases, and (3) return and taxes, based on investments identifi- 
able by leases, appears to be appropriate. Phillips Petroleum Co_ 553; 624, et seq. 
Phillips’ actual debt ratio and actual cost of debt should not be adjusted 
to reflect as an interest-free loan an item of deferred Federal income tax 
liability arising from accelerated amortization provisions of Sec. 168 of 
Internal Revenue Code, since this provision is to benefit taxpayer, not 
COI aa 5s Sitesi a5 ected De apse dee ated Geet 570; 739-742 
Use of earnings-price ratios in arriving at proper allowance for common 
equity and rate of return discussed. Phillips Petroleum Co__--_-------- 570; 
736-738 ; 742; 745 
Although actual earnings related to book value cannot be decisive in 
determining fair return, they constitute important factor to be considered 
as showing what comparable companies are earning on book value of their 
assets and relation of Phillips’ earnings to their earnings. Phillips 


PI iii ick cit decee a iiéeaamae eae Ane se Rae 571; 730-734 
Statistical methods do not provide complete basis for determining rate 

of return for independent producer of gas. Phillips Petroleum Co--_ --_-_- 572 
Allowance for Phillips’ common equity of approximately 12% would be 

fair and reasonable. Phillips Petroleum Co___.....-.--------------- 574; 748 
Commission allows Phillips overall rate of return of 11%. Phillips 

POTION Cia ons 5 kh bas eciewngbsnlaendckcnakeoanha tas aetna ._ 574; 748 


Rate of return allowed Transmission fixed at 614%, rather than requested 
7 


7%, resulting in rate of return on equitv of 10.3% within limits previously 
recognized in comparable situations. Trunkline Gas Co_.._..------- 1036; 1037 


RATE SCHEDULES. 


1. ESCALATION CLAUSE. 

Spiral escalation clauses in this proceeding provide contractual consent 
to rate escalations. Phillips Petrolewm Co___...---------------- 577; 756- 

2. Fiuine. 

Section 154.22 of Regulations Under the Natural Gas Act waived, and 
TGT permitted to file rate schedule and form of service agreements cover- 
ing TWS service, to eliminate delay in event TWS service is later approved. 
Temadss Gee THMAMN C ooi.s  o serndacsnsdcetnetcenete aes 74 

Under provisions of Policy Statement producers are entitled to no more 
than 21.5¢ per Mef, exclusive of tax for gas from southern Louisiana, which 


wes 
fod 


vo 


total price of 23.25¢ is here determined. Trunkline Gas Co____-_------- 1038 
Trunkline required to file tariff revisions providing for definitive allo- 
cations of overrun gas. Trunkline Gas Co_.......-------------------- 1030 
SECURITIES. 
PGT required to file report relative to sale of each class of security prior 
to commencement of initial financing. Pacific Gas Transmission Co- --_-- 140 
PGT and El Paso to file firm contract required herein prior to commence- 
ment of financing. Pacific Gas Transmission Co__...------------------ 140 


Interest deductions for tax purposes adjusted downward to eliminate 
interest paid in 1954 on an issue of bonds, which was converted to common 
stock by end of 1955, in order to normalize tax year. Phillips Petroleum 
CEiccnnewedknccen dee anand nese senda ale wed mean enen een ae 552-553; 706 
Condition attached requiring Transmission to file revised plan of financing 
that eliminates preference to Mississippi River Fuel over public in sale of 
common stock. Trunking Gas Cb... cc ccc cc cccn sens cc cecsaccscund 1036 
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SUBJECT INDEX 


ABANDON MENT—Section 7(b) (N.G.A.). 


1. APPLICATION DISMISSED. Page 
Iroquois Gas Corp., docket No. CP61-46_-.-.-.---------- 939 
2. AUTHORIZATION OF. 

Arkansas Louisiana Gas Co., docket No. CP60—62______-_- 326 
Cities Service Gas Co., docket No. CP60-32_._.__------_- 1127 
Colorado-Wyoming Gas Co., docket No. CP60—63- -------- 824 
Colorado-Wyoming Gas Co., docket No. CP61-16_-_-_--_- 893 
Consolidated Gas Utilities Corp., docket No. CP61-3- ----- 498 
Cumberland and Allegheny Gas Co. , docket No. G-17226_. 254 
El Paso Natural Gas Co., docket No. G-16235____...__.-- 1137 

Kansas-Nebraska Natural Gas Co., Ine., docket No. G-— 
TN cher a et A ea 827 
Kentucky Gas Transmission Corp., docket No. CP60-53__. 830 
Lone Star Gas Co., docket No. CP61-43___..._---------- 1088 
Michigan Wisconsin Pipe Line Co., docket No. CP61-52__._ 1089 
Panhandle Eastern Pipe Line Co., docket No. CP60-86__.. 309 
Phillips Petroleum Co., docket No. G—18533_...._-.------ 897 
Texas Gas Transmission Corp., docket No. G-19510____--- 68 
United Gas Pipe Line Co., docket No. CP61-28______----- 1108 

ACCOUNTS. 

Alabama Power Co., docket No. E-6836___...---------- aa 2a 
Pennsylvania Power & Light Co., project No. 487_-_------ 1197 
Phillips Petroleum Co., docket No. G-1148__-__-_-------- 537 


ACTUAL LEGITIMATE ORIGINAL COST. 
DETERMINATION OF. 


Pennsylvania Power & Light Co., project No. 487_..-.---- 1197 


ALLOCATION OF GAS. 


American Louisiana Pipe Line Co., docket No. G-10396_.-. 493 


ANNUAL CHARGES—Section 10(e) (F.P.A.). 
ADJUSTMENT OF. 


Idaho Power Co., project: No. 1971_...............-.-.-- 37 


CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY— 
Section 7 (N.G.A.). 


1. APPLICATION DENIED. 


2. CERTIFICATE AMENDED. 





Tennessee Gas Transmission Co., docket No. G-19042-___- 71 
American Louisiana Pipe Line Co., docket No. G-2306_.._.._. 294 
El Paso Natural Gas Co., docket No. G-11797__.__.-_-_-- 394 
Hope Natural Gas Co., docket No. CP60-67...----------- 519 
Iroquois Gas Corp., docket No. CP61-46_....------------ 939 
Midwestern Gas Transmission Co., docket No. G—18313__. 303,396 
Mississippi River Fuel Corp., docket No. G-19190_______-- 522 
Mountain Fuel Supply Co., docket No. CP60-89________-- 528 
Natural Gas Pipeline Co. of America, docket No. G- 

RE Ria 28 ite netbackht caelt amin ekoonan 305, 853 
Natural Gas Storage Co. of Illinois, docket No. G—14872- 1054 
Northern Natural Gas Co., docket No. G—17485___.___---- 341 
Northern Natural Gas Co., docket No. CP61-101______-_- 1208 
Peoples Gulf Coast Natural Gas Pipeline Co., docket No. 

Ts 8G ii hs ea beri a PE ae an teed donate ee seas 106 
South Georgia Natural Gas Co., docket No. G-9892____... 1213 
Texas Eastern Transmission Corp., docket No. G-18968_.. 1096 
Texas Gas Transmission Corp., docket No. G-18137__-_---- 112 
Trunkline Gas Co., docket No. CP60-22______.---------- 1068 


United Gas Pipe Line Co., docket No. CP61-28__..-..---- 1108 
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CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY— 
Continued 


3. CERTIFICATE GRANTED. 


Alabama-Tennessee Natural Gas Co., docket No. CP60-78_ 
American Louisiana Pipe Line Co., docket No. CP60-—44___- 
Arkansas Louisiana Gas Co., docket No. CP60-79 
Atlantic Seaboard Corp., docket No. G—20091 
Atlantic Seaboard Corp., docket No. CP61-4 
Cities Service Gas Co., docket No. CP60-32 
Cities Service Gas Co., docket No. CP60-87_____________- 
Cities Service Gas Co., docket No. CP60-108____._._____- 
Coastal Transmission Corp., docket No. CP60-71_____-_-- 
Colorado Interstate Gas Co., docket No. CP61-72________- 
Colorado-Wyoming Gas Co., docket No. CP60-63-_----__--- 
Colorado-Wyoming Gas Co., docket No. CP60-128 
Colorado-Wyoming Gas Co., docket No. CP61-16______--- 
Columbia Gulf Transmission Co., docket No. CP60-102___- 
Columbia Gulf Transmission Co., docket No. CP61-40_--_-_- 
Cumberland and Allegheny Gas Co., docket No. G—-17226_ _- 
Cumberland and Allegheny Gas Co., docket No. CP61-17-- 
Eastern Shore Natural Gas Co., docket No. CP61-86- _-_-_-- 
East Tennessee Natural Gas Co., docket No. CP60-100-_-_- 
East Tennessee Natural Gas Co., docket No. CP60-113-_-- 
El Paso Natural Gas Co., docket No. G-16100 
El Paso Natural Gas Co., docket No. G-—16235 
El Paso Natural Gas Co., docket No. G—19966 
El Paso Natural Gas Co., docket No. CP60-58__________-- 
El Paso Natural Gas Co., docket No. CP60-131_____-_---- 
El Paso Natural Gas Co., docket No. CP61-32_____.-___-- 
El Paso Natural Gas Co., docket No. CP61-39__________-_- 
Equitable Gas Co., docket No. CP6Q-111_____---_-------- 
Hope Natural Gas Co., docket No. CP60-67_____-___-_---- 
Hope Natural Gas Co., docket No. CP61-15___-_____------ 
Houston Texas Gas and Oil Corp., docket No. CP61-117_-- 
Humble Oil & Refining Co., docket No. G-13679 
Iroquois Gas Corp., docket No. CP61-46______--_--------- 
Kansas-Nebraska Natural Gas Co., Ine., docket No. G- 

20106 
Kansas-Nebraska Natural Gas Co., Inc., docket No. CP60- 

45 


Kentucky Gas Transmission Corp., docket No. CP60-53_-- 
Lone Star Gas Co., docket No. CP60-73____...---_------ 
Lone Star Gas Co., docket No. CP60-104 
Lone Star Gas Co., docket No. CP61-61_______-.--.----- 
Louisiana Nevada Transit Co., docket No. CP60-125_____- 
Michigan Gas Storage Co., docket No. CP60-70___-_._---- 
Michigan Wisconsin Pipe Line Co., docket No. G-20569_- _- 
Midwestern Gas Transmission Co., docket No. CP60-35___- 
Mountain Fuel Supply Co., docket No. CP60—89_-_______-- 
Natural Gas Pipeline Co. of America, docket No. G—12399__ 
Natural Gas Pipeline Co. of America, docket No. CP60—97- 
Natural Gas Storage Co. of Illinois, docket No. CP60-28__-_ 
New York State Natural Gas Corp., docket No. CP61-48_- 
Northern Natural Gas Co., docket No. CP60-39 
Northern Natural Gas Co., docket No. CP61-33 
Northern Natural Gas Co., docket No. CP61-34 
Northern Natural Gas Co., docket No. CP61-75______--_-- 
Northern Natural Gas Co., docket No. CP61-101_____---- 
Ohio Fuel Gas Co., The, docket No. CP60-77___.--------- 
Ohio Fuel Gas Co., The, docket No. CP60-129 
Ohio Fuel Gas Co., The, docket No. CP61—20 


Ohio Fuel Gas Co., The, docket No. CP61-23_____-------- 


Ohio Fuel Gas Co., The, docket No. CP61-49______.____-- 
Pacific Gas Transmission Co., docket No. G-17350____---- 
Pan American Petroleum Corp., docket No. G—4904_____-_- 
Panhandle Eastern Pipe Line Co., docket No. CP60-46- - - - 
Panhandle Eastern Pipe Line Co., docket No. CP61-35- - -- 


1135 


925 


1070 
900 
935 

1137 

1072 
392 

1014 
927 
918 
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CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY— 


Continued 
3. CERTIFICATE GRANTED—Continued Page 
Panhandle Eastern Pipe Line Co., docket No. CP61-37___. 948 
Pennsylvania Gas Co., docket No. G—20121______________- 39 
Peoples Gulf Coast Natural Gas Pipeline Co., docket No. 
Pe re te eee ete ee ta Sean eead 1 
Peoples Gulf Coast Natural Gas Pipeline Co., docket No. 
CA ra Bo OL a ES are On EN a as 910 
Peoples Gulf Coast Natural Gas Pipeline Co., docket No. 
8 ae i ERE OL a LO oS 834 
Permian Basin Pipeline Co., docket No. CP60—110________- 873 
Southern Natural Gas Co., docket No. CP60—-23_____.____- 836 
Southern Natural Gas Co., docket No. CP60-91__________- 838 
Tennessee Gas Transmission Co., docket No. G—18877_ __-_- 71 
Texaco Inc., docket No. G-18078__._.....-_.------------ 979 
Texas Eastern Transmission Corp., docket No. G-18696_... 513 
Texas Eastern Transmission Corp., docket No. G-18968_... 364 
Texas Eastern Transmission Corp., docket No. CP61-85__. 1220 
Texas Gas Transmission Corp., docket No. G—-18444______- 1222 
Texas Gas Transmission Corp., docket No. G—19510_____-_- 68 
Texas Gas Transmission Corp., docket No. CP60—55___-__-- 13 
Texas Gas Transmission Corp., docket No. CP60-76___-_-_- 41 
Texas Gas Transmission Corp., docket No. CP61-6_._--_- 907 
Transcontinental Gas Pipe Line Corp., docket No. CP60-85__ 337 
Transcontinental Gas Pipe Line Corp., docket No. CP60-98_. 449 
Transwestern Pipeline Co., docket No. CP60—-50____ __- 876 
Trunkline Gas Co., docket No. CP60—-22________-_-._---- 1020 
United Fuel Gas Co., docket No. G—20516_____-_--.------ 15 
United Fuel Gas Co., docket No. CP60—130__._.__..___--_- 972 
United Fuel Gas Co., docket No. CP61-21___.__.-_-_----- 885 
United Fuel Gas Co., docket No. CP61-70______.__._-_--- 1097 
United Gas Pipe Line Co., docket No. CP60—-14___----- 216 
United Gas Pipe Line Co., docket No. CP60-38___-___- 933 
United Gas Pipe Line Co., docket No. CP60-59_______- 42 
United Gas Pipe Line Co., docket No. CP60—120___-__-__- 857 
United Gas Pipe Line Co., docket No. CP61-13___----- 858 
United Gas Pipe Line Co., docket No. CP61-14____---- 1189 
United Gas Pipe Line Co., docket No. CP61-28______-_- 1108 
United Gas Pipe Line Co., docket No. CP61-79_______- 1099 
Washington Gas Light Co., docket No. CP60-132_____-_-_- 77 
Zenith Gas System, Ine., docket No. CP60-113_____-_-- 1101 
4. CERTIFICATE RESCINDED. 
American Louisiana Pipe Line Co., docket No. G-10396__.. 294 
CONSOLIDATION, MERGER, AND SALE.—Section 203 (F.P.A.). 
Black Hills Power and Light Co., docket No. E-6959_----- 863 
Northern States Power Co. (Minnesota), docket No. E-6948_ 457 
Pacific Power & Light Co., docket No. ssid nn onne 1105 
Puget Sound Power & Light Co., docket No. E-6958._-__-__- 920 
Teton Valley Power and Milling Co., Limited, docket No. 
Tits a bag ee ae LS b Gl ewan ces 361 
Southern Nevada Power Co., docket No. E-6966_____----- 1211 
DECLARATION OF EXEMPTION. 
Western Slope Gas Co., docket No. CP61-51_----------- 879 
EXPORTATION. 
ELeEctTRIC. 
Lake Electric Corp., docket No. E-6135___.-..----------- 293 
Servicios Electricos de Piedras Negras, 8.A., docket No. 
Re Sia vkc ade cadsnsndncueeueenn cat baad 533 
IMPORTATION. 
Gas. 
Pacific Gas Transmission Co., docket No. G—17350_-.---- 134 
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INTERCONNECTION OF FACILITIES. 


GAS. Page 
Berkshire Gas Co., The, docket No. CP61—74______..-.._- 1041 
Central Pennsylvania Gas Co., docket No. G—-15710______- 65 
Cumberland and Allegheny Gas Co., docket No. G-17226_- 254 
Dayton Power and Light Co., docket No. CP60-121______- 501 
El Paso Natural Gas Co., docket No. G—16235___________- 1064 
Lynchburg Gas Co., docket No. G-18322____________-- 955, 1217 
Michigan Wisconsin Pipe Line Co., docket No. G—18316___- 33 
Midwestern Gas Transmission Co., docket No. G-18313__._. 396 
Mountain Gas Co., docket No. G-11718______--________-- 499 
Scottsboro, Alabama, The Water Works, Sewer, and Gas 

Board of the City of, docket No. CP61-7__.____-------- 886 
Stonington, Illinois, Village of, docket No. G-16578_______- 482 
Tennessee Gas Transmission Co., docket No. G—18877-__--- 71 


Transcontinental Gas Pipe Line Corp., docket No. G-12059_ 855 
INVESTIGATION. 


Green River Basin Corp., docket No. CP60—96_______-_---- 318 
Headwater Benefits Investigation in the Kanawha River 
Babin, doetet Nes S-Oeee = <cwekcetel. cc. cha ccance 1049 
LICENSE. 
1. AMENDMENTS. 
Alavaina’ rower Co., promot NO: S2.... 2... ecu 115 
Alabama Power Co., project No. 618__.....-------.---- 119, 471 
Alabama Power Co., project No. 2146_._.._.---.---.---- 123, 472 
Bonners Ferry, Village of, project No. 1991_______-------- 320 
Garkane Power Association, Inc., project No. 2219__._..-.- 328 
Idaho Power Co., project Oy | Talila ag ea 514 
TARDO POWAE (50,5 TUNEOC. IO. a oe nek ene eeeoeene 516 
Idaho Power Co. EG NR RE se a a cls n 1066 
FURR. FO? SD. UEINOY ING: EUS O Koco count co cuecccu= 53 
Oakdale Irrigation District, project No. 2005__..._-.------ 60 
Oakdale Irrigation District, project No. 2067_.__._--_----- 61 
Pacific Gas & Electric Co., project No. 2130__--..-..----- 253 
Portland General Electric Co., project No. 2030____------- 408 
Power Authority of the State of New York, project No. 2000. 404 
Puget Sound Power & Light Co., project No. 2150__.._.-- 20, 326 
2. EXHIBITs. 
Idaho: Power'Co., projest No. 1971.22 c. 2200. cecsd sn. 37, 322 
Montana Power Co., The, project No. 2188__.._.-.------- 353 
Northern States Power Co., project No. 2181____--------- 296 
Oroville-Wyandotte Irrigation District, project No. 2088-- 522 
Philadelphia Electric Power Co., project No. 405__-__------ 875 
Puget Sound Power & Light Co., project No. 943______---- 923 
Virginia Electric & Power Co., project No. 2009______--- 352, 841 
Wisconsin Valley Improvement Co., project No. 2113__---- 451 
3. In GENERAL. 
idaho: Power Co.,,proscet No. 1971 __........ cece des. <c- 517, 962 
Lambda Chemical Products Co., project No. 1663_-.------ 395 
Pacific Power & Light Co., project No. 2111_........---.--- 19 
Portland General Electric Co., project No. 2233_.....------ 1057 
Virginia Electric & Power Co., project No. 2009. __-------- 352 
4. Masor PROJEcTs. 
Portland General Electric Co., project No. 2259___....----- 408 
Washington Public Power Supply System, project No. 2244-- 21 
Western Colorado Power Co., The, project No. 733_.---- -- 968 
5. Minor PRoJEctTs. 
Lutes; Larry, proiect No: 1940. < s5 5 coscceacn na sueseiseps 912 


Pacific American Fisheries, Inc., project No. 1098... ------- 1195 
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LICENSE—Continued 


6. SURRENDER. Page 
Getchell, Roy Ai, project: No: 11822. ...- iJ... 20L352..-...- 302 
Puget Sound Power & Light Co., project No. 2150____-_- 20 
Sacramento, City of, project No. 396__._-.....--..---- and 401 
7. TRANSFER. 
Placerville Lumber Co., project No. 1302._..._...-..-.----- 17 
Puget Sound Power & Light Co., project No. 943_____..-.-- 924 
Uganik Fisheries, Inc., project No. 2026_............---- . 406 


PRACTICE AND PROCEDURE. 
1. CONSOLIDATION AND SEVERANCE. 


Amerada Petroleum Corp., docket No. G-15561____._----- 947 
Area Rate Proceeding, docket No. AR61-1_-_------------- 1121 
El Paso Natural Gas Co., docket No. G—16235__.-.._.-..-.-- 1064 
Portland General Electric Co., project No. 2030__._-._----- 408 


Texas Eastern Transmission Corp., docket No. G—-18968 
2. DEFERRAL OF DECISION. 


3. EVIDENCE. 


Panhandle Eastern Pipe Line Co., docket No. G—19780___- 51 
4. Exceptions REJECTED. 
Public Service Co. of Oklahoma, docket No. E-6816______- 190 
5. In GENERAL. 
| Argo Oil Corp., docket No. G-17411____-_-- Ci ees. ee 
Breuer & Curran Oil Co., Agent (Operator), docket No. 
| CPT eds ade bara cuttinuas<cats ataas 964 
Continental Oil Co., docket No. G-11024_____._..________ 908, 960 
Hawkins, H. L., and H. L. Hawkins, Jr., docket No. 
G-12306--_-.-- cticntennsik adorns cuits a 
Lambda Chemical Products Co., project No. 1663_____--_- 395 
Lynchburg Gas Co., docket No. G—18322__ : ane See 
| Natural Gas Pipeline Co. of America, docket No. G-12399_. 853 
Order No. 222, docket No. R-190__.........-.-.---- Sarde 66 
Order No. 224, docket No. R-—-189___-.._......--------- Pe 460 
Order No. 225, doéket No. R-184..............2....-.-. 1062 
Order No. 226, docket No. R-185__..._.....------ aoe 
Order No. 227, docket No. R-186..............s......-- 1115 
Order No. 228, doeket No. H—-187...............i......- 1125 
Order No. 229, docket No. R-192____.....__--..-------- 938 
Order No. Za0; Goéket No. N-100_ . . . ...-.205.-5---.-.- 1058 
Order No. 231, docket No. R-191______-____- bi Ze aes’ 1117 
Pan American Petroleum Corp., docket No. G—4904______- 1051 
Panhandle Eastern Pipe Line Co., docket No. RP61-—7__-_-_- 452 
Phillips Petroleum Co., docket No. G—1148____- eee 966 
Socony Mobil Oil Co., Inc., docket No. G—-16717____-_---- 977 
Socony Mobil Oil Co., Inc., docket No. RI61-39_________- 971 
Statement of General Policy No. 61-1_________-__-------- 1014 
Teteco Ine. deeket No. G-Be@Gu..... 2 3.25... 2s... ~.~s- 967 
Trunkline Gas Co., docket No. CP60—22_______._______-- 1068 
United Fuel Gas Co., docket No. G—12195______________-- 945 
6. INTERIM ORDER. 
Northern Natural Gas Co., docket No. G—-19040_________-- 307 
7. INTERMEDIATE DECISION PROCEDURE. 
Tamms POWERS Ci. See INO. BON so nasi ee ence secnnss 962 
Northern Natural Gas Co., docket No. G—19040______.__-_- 307 
Northern Natural Gas Co., docket No. CP61-1_________-. 1206 
Panhandle Eastern Pipe Line Co., docket No. G—-19780_ - -- 359 
8. INTERVENTION. 
Amerada Petroleum Corp., docket No. G-15561_______---- 947 
Appalachian Power Co., docket No. E-6900___--------- 357, 358 
Arkansas Louisiana Gas Co., docket No. CP60—62________- 297 
Northern Natural Gas Co., docket No. RP60-13_______-_-- 852 
South Georgia Natural Gas Co., docket No. G—13550_ ----- 882 
United Gas Pipe Line Co., docket No. CP60-14_____-_-_-- 113 
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PRACTICE AND PROCEDURE—Continued 
9. ORAL ARGUMENT. 





Page 
Eoagien a Coast Natural Gas Pipeline Co., docket No. 
(CRIME. otek 5 aad Sit a REG ie Deere AE Sonceen 323 
10. ORDER Prise PROCEEDINGS. 
Area Rate Proceedings, docket No. AR61-1__-_-__-.--_-__- 1121 
11. REHEARING OR RECONSIDERATION. 
Alabama Power Co., docket No. E-6836__.........------- 860 
Argo Oil Corp., docket No. G—17411_.................... 339 
Bryant, Jack H. (Trustee), docket No. RI60-416_________ 316 
Colorado Interstate Gas Co., docket No. G-13541_______ 523, 840 
Gulf Oil Corp., docket No. G-9520___...--..--..---..--- 110 
Houston Texas Gas and Oil Corp., docket No. G—9262_____ 99 
Ptint, Ta. da, GOONS ING. Gao teue sooo cock hee... 903 
Hunt Oil Co., docket No. G—18092_ _._.............-.... 480 
Lynchburg Gas Co., docket No. G-18322____.._.-._..-_-- 1217 
Midwestern Gas Transmission Co., docket No. G—-18313__.. 844 
Northern Natural Gas Co., docket No. G-19040.________- 865 
Peoples Gulf Coast Natural Gas Pipeline Co., docket No. 
IR tenes ee ere ee en ae mae 106, 323 
Phillips Petroleum Co., docket No. G-1148___________- 966, 1008 
Shell Oil Co., docket “Bey "gai iehs aac te epee 407 
Sunray Mid- Continent Oil Co., issued September 9, 1960... 405 
Tennessee Gas Transmission Co., docket No. G- 19983 ciara 525 
United Fuel Gas Co., docket No. G-12195__________--_.__- 945 
12. REMANDED PROCEEDINGS. 
Transcontinental Gas Pipe Line Corp., docket No. G-20107__ 348 
13. REOPENED PROCEEDINGS. 
Midwestern Gas Transmission Co., docket No. G-18313____ 396 
Peoples Gulf Coast Natural Gas Pipeline Co., docket No. 
eR ik 2S eo cla SO re ek cn aS 351 
Texas Eastern Transmission Corp., docket No. G-18968_... 364 
14. SraTEMENT OF GENERAL POLicy. 
Statement of General Policy No. 61-1---_....-------.---. 818 
Statement of General Policy No. 61-1, Amendment to_.... 902 
Statement of General Policy No. 61- 1, Second Amendment 
Os 63a psa wnnddeda Rte thesia debsdbesthtbdscwiaa 1107 
15. Sray ORDER. 
Alabama Power Co., docket No. E-6836__-._._._..-...--- 860 
Peoples Gulf Coast Natural Gas Pipeline Co., docket No. 
a ck aN a cee es Biel ac gue 323 
Tennessee Gas Transmission Co., docket No. G—19983_-_-_-_- 319 
16. TERMINATION OF PROCEEDINGS. 
Acco Oil & Gas Co. (Operator), docket No. G—-13587_-____-- 950 
Ads Off Go., Goulet me. G-1s07 5) 2 i eS. oes... 951 
Carr, F. William (Operator), docket No. G-14557__.______- 298 
Colorado Interstate Gas Co., docket No. G-13541________- 300 
East Tennessee Natural Gas Co., docket No. G—12264_____ 1079 
Harkins and Co. (Operator), docket No. G-19832_____ 332 
Hawkins, H. L., and H. L. Hawkins, Jr., docket No. G- 
Recs s  a 1016 
Kentucky Gas Transmission ants sree No. G-12199_... 214 
Lyman, C. V., docket No. RI60-368________.._-__----___- 453 
Midwest Oil Corp., docket No. G. 13: Dt aitd caeehnr ne ae 2 102 
Neuces Co., The, docket No. G-9290______._-_-_-_------ 1018 
Orange Grove Oil and Gas Corp., docket No. G-8518_____- 953 
CP ER. Song SOONG, AW EE ils oo ee chp einen ees neae 510 
RPO, Sh, Bass IONS INO, SPOUT on noon oc cer esos wscwne 62 
Owen, K. D., oe | Sees ee ae tees 252 
Phillips Petroleum Cor, Guoket No. G-1968. 22 2... 537 





Transcontinental Gas’ Pipe Line on, docket No. G- 
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RATES. 
1. AREA RATE PROCEEDING. Page 
Order Instituting, docket No. AR61-1_____.--.---------- 1121 
2. INCREASE DENIED. 
Southern Natural Gas Co., docket No. G—20509__________- 26 
Tennessee Gas Transmission Co., docket No. G-19983___ 204, 319 
Union Producing Co., docket No. RI60—435____...__.____- 841 
3. In GENERAL. 
Socony Mobil Oil Co., Inc., docket No. G—-16717_______--- 977 
Socony Mobil Oil Co., Inc., docket No. RI61-39_________- 971 
4. INTERIM ORDER. 
Northern Natural Gas Co., docket No. G—-19040__._._____-_ 307 
Southern Natural Gas Co., docket No. G—20509__________- 26 
Tennessee Gas Transmission Co., docket No. G—19983____- 204 
5. Rate or RErTurn. 
Phillips Petroleum Co., docket No. G-1148_____..__-_---- 537 
Tennessee Gas Transmission Co., docket No. G—-19983___ 204, 319 
6. REFUND. 
Colorado Interstate Gas Co., docket No. G—-13541_____-__- 300 
East Tennessee Natural Gas Co., docket No. G—12264____- 1079 
Kentucky Gas Transmission Co., docket No. G—12199__-___ 214 
McBride, W. C., Inc. (Operator), docket No. G—14823____- 220 
Natural Gas Pipeline Co. of America, docket No. G—-16026__ 1090 
Northern Natural Gas Co., docket No. G—2217_____- 478, 915, 941 
Southern Natural Gas Co., docket No. G—20509_-____--_-- 26 
Tennessee Gas Transmission Co., docket No. G—19983___-_- 204, 
319, 1007 
Texas Gas Transmission Corp., docket No. G—18886______- 882 
Transcontinental Gas Pipe Line Corp., docket No. G-18783_ 888 
United Fuel Gas Co., docket No. G—12195______..______-- 467 
7. SCHEDULES. 
a, Confirming and approving. 
United States Department of Interior, Bonneville Power 


Administration, docket No. E-6956____......._-------- 1112 
United States Department of Interior, Southeastern Power 
Administration, docket No. E—-6586___........... .----- 10 


United States Department of Interior, Southeastern Power 
Administration, Jim Woodruff Project, docket No. E-6957_ 1077 
United States Department of Interior, Southwestern Power 


Administration, docket No. E-6340___.............---- 105 
United States Department of Interior, Southwestern Power 
Administration, docket No. E-6943__..........-..---_. 518 
b. Filing. 
Carr, F. William (Operator), docket No. G—14557__-.------ 298 
Harrell Drilling Co., docket No. G-16964__....-.--------- 46 
8. SERVICE AGREEMENTS. 
Panhandle Eastern Pipe Line Co., docket No. RP61-7------ 452 


9. SETTLEMENT ORDERS. 
a. Approved. 
Breuer and Curran Oil Co., Agent (Operator), docket No. 


FI sso ho nen ees eae a a aera aae 964 

Carr, F. William (Operator), docket No. G-14557__-_------ 298 

Clark Fuel Producing Co., docket No. G-19852____...----- 354 

Colorado Interstate Gas Co., docket No. G-13541__-_------ 300 

East Tennessee Natural Gas Co., docket No. G-12264_-_-__-- 1079 

Gulfshore Oil Co., docket No. RI60-96_____......-.------ 218 

Harkins and Co. (Operator), docket No. G-19832____.----- 332 

Harrell Drilling Co., docket No. G-16964___......-.------ 46 
Kentucky Gas Transmission Co., docket No. G—12199_-__-_-- 214 

Kentucky West Virginia Gas Co., docket No. G—18625_-.--- 447 


Lvman, C. V., docket No. RI60—368___......._.---------. 453 
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9. 


a. 


b. 
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Denied. 


10. TarirF SHEETS. 


A pproved—Continued Page 
McBride, W. C., Inc. (Operator), docket No. G—-14823-__--__- 220 
McGhee, George C. (Operator), docket No. G-11651____---- 1049 
Midwest Oil Corp., docket No. G-13536_----------------- 102 
Neathery, O., Jr. (Operator), docket No. G-15087__-.-----. 1055 
Natural Gas ‘Pipeline Co. of America, docket No. G-16026-. 1090 
Northern Natural Gas Co., docket Me. O-O8iT...cnccaun: 1192 
Nueces Co., The, docket No. ie we pnceccnnnea~cotaee 1018 
Or, hy Beg Okes INO. S31 SD. . Cosh ce mania name an ceuse 510 
Owen; Th... 27.,: GGGKU6 ING. 1s -BOO08 «oa - 2 = on ceumecunececsen 62 
Owen; B.D, GOGRet NG, MlOt 0 ~ oo own once tu sscceeees 252 
Porter, H. ‘ dooket No:'G-SOngo ocuii.. soebsscd~ occu 335 
Texas Gas Transmission Corp., docket No. G-18886-_--_---- 882 
Transcontinental Gas Pipe Line Corp., docket No. G-18783_. 888 
United Fuel Gas Co., docket No. G-12195__......--.-.-.-- 467 
Burch Spears, Inc., docket No. G-15072__.....-...----..-. 1069 
Houston Texas Gas and Oil Corp., docket No. G—9262___-__- 99 
Tennessee Gas Transmission Co., docket No. G—-19983_____- 1007 


SECURITIES. 
AcqQuISITION OF—SeEc. 203 (F.P.A.). 


2. ISSUANCE OF. 


3. 


Cincinnati Gas & Electric Co., The, docket No. E-6609_-_-- 58 
Commonwealth Edison Co., docket No. E-6953_---------- 94 
Black Hills Power & Light Co., docket No. E-6949_______- 55 
Black Hills Power & Light Co., docket No. E-6951____-_-- 57 
Black Hills Power & Light Co., docket No. E-6952______-- 97 
California Electric Power Co., docket No. E-6965_-___---- 998 
Gulf States Utilities Co., docket No. E-6967______.------- 1103 
Gulf States Utilities Co., docket No. E-6968___.._._---_-- 1000 
Idaho Power Co., docket gee | EO ee eee 904, 914 
Iowa Power & Light Co., docket No. E-6965__---._------ 1002 
Northern States Power Co., docket No. E-6946-__._.._---- 49 
Northern States Power Co., docket No. E-6964_________-- 1004 
Pacific Power & Light Co., docket No. E-6954__-__-_- Acker em 402 
Pacific Power & Light Co., docket No. E-6955_____-_--__-- 871 
Rockland Electric Co., docket No. E-6945__...._._------- 44 
Sierra Pacific Power Co., docket No. E-6941__________---- 18 
Sierra Pacific Power Co., docket No. E-6961________------ 943 
OBLIGATION OR LIABILITY, ASSUMPTION OF. 
Duke Power Co., docket No. E-6968___....-..----------- 1202 
4, SUPPLEMENTAL AUTHORIZATION. 
Idaho Power Co., docket No. E-6907-_-......-.---------- 1204 
Idaho Power Co., docket No. E-6960_-__-..---.--------- 954 
Iowa Power & Light Co., docket No. E-6841. _........-.-- 48 
Iowa Power & Light Co., docket No. E-6965___-____--_-- 1059 
Northern States Power C o., docket No. E-6934._....----.- 456 
Northern States Power Co., docket No. E-6964-.--...----- 1061 
Pacific Power & Light Co., docket No. E-6920____.._-_--- 917 





Pacific Power & Light Co., docket No, E-6954_____-__---- 500 


O 








